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SUBCOMMITTEE AMENDMENT

HOUSE OF REPRESENTATIVES
State of Oklahoma

SPEAKER:
CHAIR:

I move to amend HB2562

Of the printed Bill

Page Section Lines

Of the Engrossed Bill

By striking the Title, the Enacting Clause, the entire bill, and by
inserting in lieu thereof the following language:

AMEND TITLE TO CONFORM TO AMENDMENTS

Amendment submitted by: David Dank

Adopted:

Reading Clerk
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STATE OF OKLAHOMA
2nd Session of the 54th Legislature (2014)
PROPOSED SUBCOMMITTEE
SUBSTITUTE

FOR
HOUSE BILL NO. 2562 By: Dank

PROPOSED SUBCOMMITTEE SUBSTITUTE

An Act relating to revenue and taxation; amending 68
0.S. 2011, Section 1001, as amended by Section 1,
Chapter 401, 0.S.L. 2013 (68 0.S. Supp. 2013, Section
1001), which relates to gross production taxes;
modifying rate of tax imposed on production of oil
and natural gas; eliminating exemptions; modifying
provisions related to duration of certain exempt
treatment; providing for differential rate of gross
production tax on oil and natural gas based upon
certain employment; providing an effective date and
declaring an emergency.

BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA:

SECTION 1. AMENDATORY 68 0.S. 2011, Section 1001, as
amended by Section 1, Chapter 401, O0.S.L. 2013 (68 O0.S. Supp. 2013,
Section 1001), is amended to read as follows:

Section 1001. A. There is hereby levied upon the production of
asphalt, ores bearing lead, zinc, Jjack and copper a tax equal to

three-fourths of one percent (3/4 of 1%) on the gross value thereof.
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amount of the tax; and to examine the books, records and files of
such person; and shall have power to conduct hearings and compel the
attendance of witnesses, and the production of books, records and
papers of any person.

©+ E. Any person or any member of any firm or association, or
any officer, official, agent or employee of any corporation who
shall fail or refuse to testify; or who shall fail or refuse to
produce any books, records or papers which the Tax Commission shall
require; or who shall fail or refuse to furnish any other evidence
or information which the Tax Commission may require; or who shall
fail or refuse to answer any competent questions which may be put to
him or her by the Tax Commission, touching the business, property,
assets or effects of any such person relating to the gross
production tax imposed by this article or exemption authorized
pursuant to this section or other laws, shall be guilty of a
misdemeanor, and, upon conviction thereof, shall be punished by a
fine of not more than Five Hundred Dollars ($500.00), or
imprisonment in the jail of the county where such offense shall have
been committed, for not more than one (1) year, or by both such fine
and imprisonment; and each day of such refusal on the part of such
person shall constitute a separate and distinct offense.

R+~ F. The Tax Commission shall have the power and authority to
ascertain and determine whether or not any report herein required to

be filed with it is a true and correct report of the gross products,
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and of the value thereof, of such person engaged in the mining or
production or purchase of asphalt and ores bearing minerals
aforesaid and of oil and gas. If any person has made an untrue or
incorrect report of the gross production or value or volume thereof,
or shall have failed or refused to make such report, the Tax
Commission shall, under the rules prescribed by it, ascertain the
correct amount of either, and compute the tax.

S+ G. The payment of the taxes herein levied shall be in full,
and in lieu of all taxes by the state, counties, cities, towns,
school districts and other municipalities upon any property rights
attached to or inherent in the right to the minerals, upon producing
leases for the mining of asphalt and ores bearing lead, zinc, jack
or copper, or for oil, or for gas, upon the mineral rights and
privileges for the minerals aforesaid belonging or appertaining to
land, upon the machinery, appliances and equipment used in and
around any well producing oil, or gas, or any mine producing asphalt
or any of the mineral ores aforesaid and actually used in the
operation of such well or mine. The payment of gross production tax
shall also be in lieu of all taxes upon the o0il, gas, asphalt or
ores bearing minerals hereinbefore mentioned during the tax year in
which the same is produced, and upon any investment in any of the
leases, rights, privileges, minerals or other property described
herein. Any interest in the land, other than that herein

enumerated, and oil in storage, asphalt and ores bearing minerals
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hereinbefore named, mined, produced and on hand at the date as of
which property is assessed for general and ad valorem taxation for
any subsequent tax year, shall be assessed and taxed as other
property within the taxing district in which such property is
situated at the time.

T~ H. No equipment, material or property shall be exempt from
the payment of ad valorem tax by reason of the payment of the gross
production tax except such equipment, machinery, tools, material or
property as is actually necessary and being used and in use in the
production of asphalt or of ores bearing lead, zinc, jack or copper
or of o0il or gas. Provided, the exemption shall include the
wellbore and non-recoverable down-hole material, including casing,
actually used in the disposal of waste materials produced with such
0oil or gas. It is expressly declared that no ice plants, hospitals,
office buildings, garages, residences, gasoline extraction or
absorption plants, water systems, fuel systems, rooming houses and
other buildings, nor any equipment or material used in connection

therewith, shall be exempt from ad valorem tax.

1T Tl zommt o n fFfrrmm A 71 raom + xr ot At 1 a1l ot o n o (@]
O T C C X CMpPp T O Tt T Ot ot va oL eIt oo o T O Ccit T —ouootctCtTtrOro—o
A M +ha1a coant1-~Arn oW1 ot 3 e + NN T 11 v~ g o A
ot Ottt oS SCCTtTroit—Sitaorr CotcrriiaC—coO—appTry tOo oxrr propCtTrcocy LT Of

E

Ao Ny~ 2 A £ E| oo LV E| A A A~ 1o mrtE  Foarm Ao
Wt P T oot tTtTrOT—OT Ot oS O Orrr ot oo o CXTMpt oM oSS
nrodirot 1 n = sz o g o + a1l ot n N hn = c I T £ +1 2o
rPrototCTtTot——To porrooarlc coO SulosSCC ooy oy £ 7 97 Liy T O o O Citt o
seetron—

Reg. No. 9853 Page 35




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

I. Effective July 1, 2014, for any person, firm, partnership,

corporation, limited liability company, or other lawfully recognized

business entity otherwise subject to the levy imposed pursuant to

paragraph 1 of subsection B of this section on o0il or otherwise

subject to the levy imposed pursuant to paragraph 2 of subsection B

of this section on natural gas, the rate of gross production tax

shall be as follows based upon the total number of full-time-

equivalent positions of such entity, whether such positions existed

prior to the effective date of this act or are created on or after

the effective date of this act:

1. Four percent (4.0%) if the entity maintains a full-time-

equivalent employment of at least one hundred persons but not more

than four hundred ninety-nine persons;

2. Three percent (3.0%) if the entity maintains a full-time-

equivalent employment of at least five hundred persons but not more

than seven hundred forty-nine persons; and

3. Two percent (2.0%) if the entity maintains a full-time-

equivalent employment of seven hundred fifty or more persons.

SECTION 2. This act shall become effective July 1, 2014.
SECTION 3. It being immediately necessary for the preservation

of the public peace, health and safety, an emergency is hereby
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declared to exist, by reason whereof this act shall take effect and

be in full force from and after its passage and approval.
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